
1. MEANING OF ETHICS – A STATE OF MIND
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2. NEED FOR PROFESSIONAL ETHICS
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3. PRINCIPLES BASED APPROACH VS RULES BASED APPROACH TO 
ETHICS (ETHICAL OR LEGAL)
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4. FUNDAMENTAL PRINCIPLES OF PROFESSIONAL ETHICS
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5. INDEPENDENCE OF AUDITORS

   11-Ethics and Terms of Audit Engagements Page 5    



6. THREATS TO INDEPENDENCE
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7. SAFEGUARDS TO INDEPENDENCE
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8. PROFESSIONAL SKEPTICISM
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AUDIT ENGAGEMENT AND TERMS OF AUDIT ENGAGEMENT
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9A Preconditions for an audit

9. AGREEING THE TERMS OF AUDIT ENGAGEMENTS
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9B. Agreement on audit engagement terms
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11. WHAT HAPPENS IF PRECONDITIONS FOR AN AUDIT ARE NOT 
PRESENT?
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12. LIMITATION ON SCOPE PRIOR TO AUDIT ENGAGEMENT 
ACCEPTANCE
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13.1 Request from Entity to change the Terms of Audit Engagement-When Reasonable Justification Exists?

13. ACCEPTANCE OF A CHANGE IN THE TERMS OF THE AUDIT 
ENGAGEMENT
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13.2 What should auditor consider before agreeing to change the audit engagement to the engagement 
providing lower level of assurance?
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13.3 Recourse available to auditor in situation of non-agreement to a change in terms of engagement and 
lack of permission from management to continue original audit engagement
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14. TERMS OF ENGAGEMENT IN RECURRING AUDITS
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SQC 1 and SA 220

15. AUDIT QUALITY
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16. SQC 1 – “QUALITY CONTROL FOR FIRMS THAT PERFORM AUDITS 
AND REVIEWS OF HISTORICAL FINANCIAL INFORMATION, AND OTHER 
ASSURANCE AND RELATED SERVICES ENGAGEMENTS”
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17A. Leadership responsibilities for quality within the firm

17B. Ethical requirements

17. ELEMENTS OF SYSTEM OF QUALITY CONTROL 
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17C. Acceptance and Continuance of Client Relationships and Specific Engagements
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17D. Human resources

17E. Engagement Performance
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≤

17F. Monitoring
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18A. Leadership responsibilities for quality on audits

18. SA 220- “QUALITY CONTROL FOR AN AUDIT OF FINANCIAL 
STATEMENTS”
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18B. Relevant ethical requirements

18C. Acceptance and Continuance of Client Relationships and audit Engagements
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18C. Acceptance and Continuance of Client Relationships and audit Engagements

18D. Assignment of engagement teams

18E. Engagement Performance
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18F. Monitoring
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